














Strand Business Improvement District NPC
(Registration number: 2014/240759/08)
Financial Statements for the year ended 30 June 2020

Statement of Financial Position as at 30 June 2020
Figures in Rand Notes 2020 2019

Assets

Current Assets

Trade and other receivables 2 67,960 57,741

Cash and cash equivalents 3 874,145 722,468

942,105 780,209

Total Assets 942,105 780,209

Equity and Liabilities

Equity

Retained surplus 930,955 769,652

Liabilities

Current Liabilities

Trade and other payables 4 11,150 10,557

Total Equity and Liabilities 942,105 780,209
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Strand Business Improvement District NPC
(Registration number: 2014/240759/08)
Financial Statements for the year ended 30 June 2020

Statement of Comprehensive Income
Figures in Rand Notes 2020 2019

Revenue 5 1,230,900 1,146,235

Other income

Retention refund - City of Cape Town 575 7,714

Interest received 6 45,107 41,361

45,682 49,075

Operating expenses

Accounting fees 9,551 8,129

Auditor's remuneration 8 12,450 13,100

Bank charges 1,162 1,390

CIPC fees 450 450

Communications - 32,000

Consultation fees 4,500 -

Fines and penalties - 2

Insurance 3,261 858

Management services 345,308 378,667

Projects 66,100 90,100

Security 672,497 617,235

1,115,279 1,141,931

Surplus for the year 161,303 53,379
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Strand Business Improvement District NPC
(Registration number: 2014/240759/08)
Financial Statements for the year ended 30 June 2020

Statement of Changes in Equity

Figures in Rand
Retained
surplus

Total equity

Balance at 01 July 2018 716,273 716,273
Surplus for the year 53,379 53,379

Balance at 01 July 2019 769,652 769,652
Surplus for the year 161,303 161,303

Balance at 30 June 2020 930,955 930,955
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Strand Business Improvement District NPC
(Registration number: 2014/240759/08)
Financial Statements for the year ended 30 June 2020

Statement of Cash Flows
Figures in Rand Notes 2020 2019

Cash flows from operating activities

Cash generated from operations 7 106,570 9,913

Interest income 45,107 41,361

Net cash from operating activities 151,677 51,274

Total cash movement for the year 151,677 51,274

Cash at the beginning of the year 722,468 671,194

Total cash at end of the year 3 874,145 722,468
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Strand Business Improvement District NPC
(Registration number: 2014/240759/08)
Financial Statements for the year ended 30 June 2020

Accounting Policies

1. Presentation of financial statements

The financial statements have been prepared on a going concern basis in accordance with the International
Financial Reporting Standard for Small and Medium-sized Entities, and the Companies Act 71 of 2008. The
financial statements have been prepared on the historical cost basis, and incorporate the principal accounting
policies set out below. They are presented in South African Rands.

These accounting policies are consistent with the previous period.

1.1 Financial instruments

Initial measurement

Financial instruments are initially measured at the transaction price (including transaction costs except in the initial
measurement of financial assets and liabilities that are measured at fair value through profit or loss) unless the
arrangement constitutes, in effect, a financing transaction in which case it is measured at the present value of the
future payments discounted at a market rate of interest for a similar debt instrument.

Financial instruments at cost

Equity instruments that are not publicly traded and whose fair value cannot otherwise be measured reliably without
undue cost or effort are measured at cost less impairment.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value. These are initially and subsequently recorded at fair value.

1.2 Revenue

Revenue is recognised to the extent that the company has transferred the significant risks and rewards of
ownership of goods to the buyer, or has rendered services under an agreement provided the amount of revenue
can be measured reliably and it is probable that economic benefits associated with the transaction will flow to the
company. Revenue is measured at the fair value of the consideration received or receivable, excluding sales taxes
and discounts.

Interest is recognised, in profit or loss, using the effective interest rate method.
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Strand Business Improvement District NPC
(Registration number: 2014/240759/08)
Financial Statements for the year ended 30 June 2020

Notes to the Financial Statements
Figures in Rand 2020 2019

2. Trade and other receivables

Prepaid expenses 67,960 57,741

3. Cash and cash equivalents

Cash and cash equivalents consist of:

Nedbank current account 128,460 21,890
Nedbank 32 day notice account 745,685 700,578

874,145 722,468

4. Trade and other payables

Trade payables 250 251
VAT 10,900 10,306

11,150 10,557

5. Revenue

Services Rendered - City of Cape Town 1,230,900 1,146,235

In accordance with the finance agreement, the city pays over 97% of the annual
budget to the CID in 1/12th instalments and retains 3% as a provision for bad debts.
Accordingly, the City paid over R 1,230,900 and the cumulative retention including 
VAT was R 214,617 for the 2019/2020 financial year. Retention of R 575 was
refunded to the Strand Business Improvement District NPC in 2019/2020.

6. Investment revenue

Interest revenue
Bank 45,107 41,361

7. Cash generated from operations

Surplus before taxation 161,303 53,379
Adjustments for:
Interest received (45,107) (41,361)
Changes in working capital:
Trade and other receivables (10,219) (4,277)
Trade and other payables 593 2,172

106,570 9,913

8. Auditors remuneration

Audit services 8,250 7,500
Tax- and secretarial services 4,200 5,600

12,450 13,100
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Strand Business Improvement District NPC
(Registration number: 2014/240759/08)
Financial Statements for the year ended 30 June 2020

Notes to the Financial Statements
Figures in Rand 2020 2019

9. Taxation

No provision has been made for 2020 tax as the company is registered as
a Public Benefit Organisation at the Tax Exempt Unit.

SARS did, however, assess the company for the 2015 year of assessment as a
normal profit company, for an amount of R155,723 including Section 89quat(2) 
interest of R51,240. The process of objection and appeal against the assessment,
which is being disputed, is currently still in progress.

This is, however, a potential liability for the company, should the objection- and 
appeal be unsuccessful.

10. Directors' remuneration

No emoluments were paid to the directors or any individuals holding a prescribed 
office during the year.
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